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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Ayuda, Inc.
Washington, D.C.

Report on the Financial Statements

We have audited the accompanying financial statements of Ayuda, Inc., which comprise the
statement of financial position as of September 30, 2021, and the related statements of activities and
change in net assets, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Ayuda, Inc. as of September 30, 2021, and the change in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

4550 MONTGOMERY AVENUE · SUITE 800 NORTH · BETHESDA, MARYLAND 20814
(301) 951-9090 · WWW.GRFCPA.COM

__________________________________________________

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF CROWE GLOBAL

MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS' PRIVATE COMPANIES PRACTICE SECTION
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Report on Summarized Comparative Information

We have previously audited Ayuda, Inc.'s 2020 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated January 27, 2021. In
our opinion, the summarized comparative information presented herein as of and for the year ended
September 30, 2020, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The Schedule of Expenditures of Federal Awards on pages I-(15 - 16), as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance), is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 26, 2022, on our consideration of Ayuda, Inc.'s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Ayuda, Inc.'s internal
control over financial reporting and compliance. 

January 26, 2022
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EXHIBIT A

AYUDA, INC.

STATEMENT OF FINANCIAL POSITION
AS OF SEPTEMBER 30, 2021

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

ASSETS

2021 2020
CURRENT ASSETS

Cash and cash equivalents $ 1,484,949 $ 2,080,715
Grants receivable 1,535,841 1,035,567
Prepaid expenses 131,684 106,973

Total current assets 3,152,474 3,223,255

FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Furniture, equipment and leasehold improvements 124,940 130,672
Less: Accumulated depreciation and amortization (89,990) (89,974)

Net furniture, equipment and leasehold
improvements 34,950 40,698

OTHER ASSETS

Deposits 92,409 62,517

TOTAL ASSETS $ 3,279,833 $ 3,326,470

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Loan payable $ - $ 494,017
Accounts payable and accrued liabilities 287,286 190,867
Accrued salaries and other payroll liabilities 335,643 272,087
Deferred rent 7,706 56,705
Refundable advances 141,235 71,133

Total current liabilities 771,870 1,084,809

LONG-TERM LIABILITIES

Loan payable, net of current portion - 319,183
Deferred rent, net of current portion 98,416 110,695

Total long-term liabilities 98,416 429,878

Total liabilities 870,286 1,514,687

NET ASSETS

Without donor restrictions 1,642,944 535,342
With donor restrictions 766,603 1,276,441

Total net assets 2,409,547 1,811,783

TOTAL LIABILITIES AND NET ASSETS $ 3,279,833 $ 3,326,470

See accompanying notes to financial statements. I-4



EXHIBIT B

AYUDA, INC.

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

2021 2020
Without
Donor

Restrictions
With Donor
Restrictions Total Total

REVENUE AND SUPPORT

Foundation and state grants $ 1,974,723 $ 1,192,676 $ 3,167,399 $ 3,307,915
Government grants 3,144,697 - 3,144,697 2,968,099
In-kind contributions 5,188,325 - 5,188,325 5,371,721
Contributions 341,497 - 341,497 386,037
Events 214,850 - 214,850 162,205
Program service fees 307,458 - 307,458 141,440
Indirect contributions 118,498 - 118,498 67,890
Net assets released from donor

imposed restrictions 1,702,514 (1,702,514) - -

Total revenue and
support 12,992,562 (509,838) 12,482,724 12,405,307

EXPENSES

Program Services 11,335,819 - 11,335,819 11,256,617

Supporting Services:
General and Administrative 1,048,232 - 1,048,232 618,785
Fundraising 314,109 - 314,109 257,559

Total supporting
services 1,362,341 - 1,362,341 876,344

Total expenses 12,698,160 - 12,698,160 12,132,961

Change in net assets before other item 294,402 (509,838) (215,436) 272,346

OTHER ITEM

Extinguishment of debt 813,200 - 813,200 -

Change in net assets 1,107,602 (509,838) 597,764 272,346

Net assets at beginning of year 535,342 1,276,441 1,811,783 1,539,437

NET ASSETS AT END OF YEAR $ 1,642,944 $ 766,603 $ 2,409,547 $ 1,811,783

See accompanying notes to financial statements. I-5



2020

Program 
Services

General and 
Administrative Fundraising

Total 
Supporting 

Services
Total 

Expenses
 Total 

Expenses 

Salaries and related benefits and taxes 4,459,277$    637,934$           254,389$      892,323$     5,351,600$    4,711,106$    
In-kind expenses 5,188,325      -                     -               -               5,188,325      5,371,721      
Professional fees 523,899         196,347             23,156          219,503       743,402         769,159         
Occupancy 441,951         117,207             -               117,207       559,158         497,609         
Emergency client support 492,654         -                     1,046            1,046           493,700         377,303         
Office supplies 66,810           23,365               22,729          46,094         112,904         93,893           
Computers IT and small equipment 50,502           19,889               95                 19,984         70,486           72,751           
Licenses and fees 22,658           19,136               12,134          31,270         53,928           104,612         
Litigation 53,222           -                     -               -               53,222           58,673           
Insurance 33,605           15,949               -               15,949         49,554           36,091           
Depreciation and amortization -                 17,766               -               17,766         17,766           17,942           
Travel expenses 2,460             337                    168               505              2,965             19,537           
Catering and food 456                302                    392               694              1,150             2,564             

TOTAL 11,335,819$  1,048,232$        314,109$      1,362,341$  12,698,160$  12,132,961$  

Supporting Services

EXHIBIT C

AYUDA, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2021

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

2021

See accompanying notes to financial statements. I-6



EXHIBIT D

AYUDA, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2020

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 597,764 $ 272,346

Adjustments to reconcile change in net assets to net
cash (used) provided by operating activities:

Depreciation and amortization 17,766 17,942
Extinguishment of debt (813,200) -

(Increase) in:
Grants receivable (500,274) (172,981)
Prepaid expenses (24,711) (7,638)
Deposits (29,892) -

Increase (decrease) in:
Accounts payable and accrued liabilities 96,419 32,516
Accrued salaries and other payroll liabilities 63,556 76,192
Deferred rent (61,278) (40,483)
Refundable advances 70,102 58,064

Net cash (used) provided by operating activities (583,748) 235,958

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (12,018) -

Net cash used by investing activities (12,018) -

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from loan payable - 813,200

Net cash provided by financing activities - 813,200

Net (decrease) increase in cash and cash equivalents (595,766) 1,049,158

Cash and cash equivalents at beginning of year 2,080,715 1,031,557

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 1,484,949 $ 2,080,715

SCHEDULE OF NONCASH FINANCING TRANSACTIONS

Extinguishment of Debt $ 813,200 $ -

See accompanying notes to financial statements. I-7



AYUDA, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization - 

Ayuda, Inc. is a not-for-profit organization, incorporated under the laws of the District of
Columbia, providing legal, advocacy, empowerment and educational services that benefit low-
income Latino and foreign-born families in the Washington, D.C. metropolitan area. These
activities are funded primarily through foundation grants and public contributions.

Basis of presentation - 

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with Financial Accounting Standards Board (FASB) Accounting Standards
Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities. As such,
net assets are reported within two net asset classifications: without donor restrictions and with
donor restrictions. Descriptions of the two net asset categories are as follows:

 Net Assets Without Donor Restrictions - Net assets available for use in general
operations and not subject to donor restrictions are recorded as "net assets without donor
restrictions". Assets restricted solely through the actions of the Board are referred to as
Board designated and are also reported as net assets without donor restrictions. 

 Net Assets With Donor Restrictions - Contributions restricted by donors are reported as
increases in net assets without donor restrictions if the restrictions expire (that is, when a
stipulated time restriction ends or purpose restriction is accomplished) in the reporting period
in which the revenue is recognized. All other donor-restricted contributions are reported as
increases in "net assets with donor restrictions", depending on the nature of the restrictions.
When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the Statement of Activities and Change in Net
Assets as net assets released from donor restrictions. Gifts of long-lived assets and gifts of
cash restricted for the acquisition of long-lived assets are recognized as revenue without
donor restrictions when the assets are placed in service.

The financial statements include certain prior year summarized comparative information in total
but not by net asset class; such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with Ayuda, Inc.'s financial statements for the year
ended September 30, 2020, from which the summarized information was derived.

New accounting pronouncement adopted - 

During 2021, Ayuda, Inc. adopted Accounting Standards Update (ASU) 2014-09, Revenue from
Contracts with Customers (Topic 606), as amended. The ASU provides a framework for
recognizing revenue and is intended to improve comparability of revenue recognition practices
across for-profit and non-profit entities. Analysis of the various provisions of this standard
resulted in no significant changes in the way Ayuda, Inc. recognized revenue; however, the
presentation and disclosures of revenue have been enhanced. Ayuda, Inc. has elected to opt
out of all (or certain) disclosures not required for nonpublic entities and also elected a modified
retrospective approach for implementation.

Cash and cash equivalents - 

Ayuda, Inc. considers all cash and other highly liquid investments with initial maturities of three
months or less to be cash equivalents. Bank deposit accounts are insured by the Federal
Deposit Insurance Corporation (“FDIC”) up to a limit of $250,000. 

I-8



AYUDA, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Cash and cash equivalents (continued) - 

At times during the year, Ayuda, Inc. maintains cash balances in excess of the FDIC insurance
limits. Management believes the risk in these situations to be minimal.

Grants receivable - 

Grants receivable are recorded at their net realizable value, which approximates fair value.
Management considers all amounts to be fully collectible within one year. Accordingly, an
allowance for doubtful accounts has not been established.

Furniture, equipment and leasehold improvements - 

Furniture, equipment and leasehold improvements are stated at cost. Furniture and equipment
are depreciated on a straight-line basis over the estimated useful life of the related assets,
generally five years. Leasehold improvements are amortized over the remaining life of the
lease. Depreciation and amortization expense for the year ended September 30, 2021 totaled
$17,766. Ayuda, Inc. capitalizes all items over $5,000. The cost of maintenance and repairs is
recorded as expenses are incurred.

Income taxes - 

Ayuda, Inc. is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and is only subject to tax on unrelated business income. Ayuda, Inc. is not a
private foundation.

Uncertain tax positions - 

For the year ended September 30, 2021, Ayuda, Inc. has documented its consideration of
FASB ASC 740-10, Income Taxes, that provides guidance for reporting uncertainty in income
taxes and has determined that no material uncertain tax positions qualify for either recognition
or disclosure in the financial statements. 

Grants and contributions - 

The majority of Ayuda, Inc.'s activities are supported by grants and contributions from the U.S.
Government and other private entities. These awards are for various activities performed by
Ayuda, Inc.. Grants and contributions are recognized in the appropriate category of net assets
in the period received. Ayuda, Inc. performs an analysis of the individual grant or contribution to
determine if the revenue streams follow the contribution rules or if they should be recorded as
an exchange transaction depending upon whether the transactions are deemed reciprocal or
nonreciprocal under ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and
Accounting Guidance for Contributions Received and Contributions Made.

For grants and contributions qualifying under the contribution rules, revenue is recognized upon
notification of the award and satisfaction of all conditions, if applicable. Grants and contributions
qualifying as contributions that are unconditional and have donor restrictions are recognized as
"without donor restrictions" only to the extent of actual expenses incurred in compliance with the
donor-imposed restrictions and satisfaction of time restrictions. Funds in in excess of expenses
incurred are shown as net assets with donor restrictions in the accompanying financial
statements. 
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AYUDA, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Grants and contributions (continued) - 

Grants and contributions qualifying as conditional contributions contain a right of return from
obligation provision that limits Ayuda, Inc. on how funds transferred should be spent.
Additionally, a barrier is present that is related to the purpose of the agreement. Revenue is
recognized when the condition or conditions on which they depend are substantially met. Most
grant awards from the United States Government and other entities are for direct and indirect
program costs. These transactions are nonreciprocal and classified as conditional and are
therefore recognized as contributions when the revenue becomes unconditional. Ayuda, Inc.
recognizes revenue for these conditional contributions when the related barrier has been
overcome (generally, when qualifying expenditures are incurred). Funds received in advance of
the incurrence of qualifying expenditures are recorded as refundable advances. For grants and
contributions treated as contributions, Ayuda, Inc. had approximately $3,110,000 in
unrecognized conditional awards as of September 30, 2021.

In-kind contributions - 

Ayuda, Inc. receives donated services from attorneys, consultants, graduate students, and
health care clinics. The total amount of donated services received for the year ended
September 30, 2021 totaled $5,188,325. 

These contributions are reflected in the financial statements as in-kind contributions, recorded
at fair value, and charged to the programs benefited.

Events and program service fees -

Events and program service fees revenue follow ASU 2014-09, Revenue from Contracts With
Customers, and revenue is recognized when the performance obligations are met. Ayuda, Inc.
has elected to opt out of all (or certain) disclosures not required for nonpublic entities. 

Ayuda, Inc. receives sponsorship income for events held throughout the year.  This income is
recognized when the associated event has occurred. Ayuda, Inc. receives client fees for legal
services provided. Client fees are recognized as program service fees as the associated work is
completed. Transaction price is determined based on cost and/or sales price. Any amounts
received in advance are recorded as deferred revenue within the Statement of Financial
Position.

Use of estimates - 

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses - 

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited. 
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AYUDA, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Functional allocation of expenses (continued) - 

Expenses directly attributed to a specific functional area of Ayuda, Inc. are reported as direct
expenses to the programmatic area, and those expenses that benefit more than one function
are allocated on the basis of actual time and effort or other reasonable basis.

Economic uncertainties - 

On March 11, 2020, the World Health Organization declared the Coronavirus disease (COVID-
19) a global pandemic. As a result of the spread of COVID-19, economic uncertainties have
arisen which may impact Ayuda, Inc.'s operations. The overall potential impact is unknown at
this time.

Reclassification - 

Certain amounts in the prior year's financial statements have been reclassified to conform to the
current year's presentation. These reclassifications had no effect on the previously reported
changes in net assets.

New accounting pronouncements (not yet adopted) - 

ASU 2020-07, Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets improves generally accepted accounting principles (GAAP) by increasing
the transparency of contributed nonfinancial assets for not-for-profit (NFP) entities through
enhancements to presentation and disclosure. The amendments in this ASU address certain
stakeholders' concerns about the lack of transparency relating to the measurement of
contributed nonfinancial assets recognized by NFPs, as well as the amount of those
contributions used in a NFP's programs and other activities. The ASU should be applied on a
retrospective basis and is effective for annual periods beginning after June 15, 2021, and
interim periods within annual periods beginning after June 15, 2022. Early adoption is
permitted. The amendment will not change the recognition and measurement requirements for
those contributed nonfinancial assets. 

ASU 2019-01, Leases (Topic 842) changes the accounting treatment for operating leases by
requiring recognition of a lease asset and lease liability at the present value of the lease
payments in the Statement of Financial Position and disclosure of key information about leasing
arrangements. During 2020, the FASB issued ASU 2020-05 and delayed the implementation
date by one year. The ASU is effective for non-public entities for fiscal years beginning after
December 15, 2021. Early adoption is still permitted. The ASU can be applied at the beginning
of the earliest period presented using a modified retrospective approach or applied at the
beginning of the period of adoption recognizing a cumulative-effect adjustment. 

Ayuda, Inc. plans to adopt the new ASUs at the required implementation dates and
management is currently in the process of evaluating the adoption methods and the impacts of
the new standards on its accompanying financial statements.

2. LINE OF CREDIT

Ayuda, Inc. had a $300,000 bank line of credit, which expired March 8, 2021. The line was secured
by cash held in accounts at the same financial institutions. The line of credit was not renewed.
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AYUDA, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

3. LOAN PAYABLE

On April 14, 2020, Ayuda, Inc. received loan proceeds in the amount of $813,200 under the
Paycheck Protection Program (PPP). Under the Coronavirus Aid, Relief, and Economic Security
Act (CARES Act), the promissory note must be used for certain expenditures within a 24-week
period to ultimately be forgiven by the Small Business Administration (SBA). During the year ended
September 30, 2021, Ayuda, Inc. expended and tracked the PPP funds for purposes outlined in the
CARES Act guidance and met all conditions set forth for full forgiveness. On July 16, 2021, Ayuda,
Inc. received notification the total amount of the PPP funds were forgiven by the SBA. Accordingly,
Ayuda, Inc. recorded revenue from extinguishment of debt during the year ended September 30,
2021, in the Statement of Activities and Change in Net Assets.

4. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at September 30, 2021:

Program Services $ 577,274
General Support - Time Restricted 189,329

TOTAL NET ASSETS WITH DONOR RESTRICTIONS $ 766,603

5. NET ASSETS RELEASED FROM RESTRICTIONS

The following net assets with donor restrictions were released from donor-imposed restrictions by
incurring expenses or by the passage of time, which satisfied the restricted purposes specified by
the donors:

Program Services $ 1,143,581
General Support - Passage of Time 558,933

TOTAL NET ASSETS RELEASED FROM RESTRICTIONS $ 1,702,514

6. LIQUIDITY AND AVAILABILITY

Financial assets available for use for general expenditures within one year of the Statement of
Financial Position date comprise the following:

Cash and cash equivalents $ 1,484,949
Grants receivable 1,535,841

Subtotal financial assets available within one year 3,020,790
Less: Donor restricted funds (577,274)

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $ 2,443,516

Ayuda, Inc. has a policy to structure its financial assets to be available and liquid as its obligations
become due. 
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AYUDA, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

7. LEASE COMMITMENTS

Ayuda, Inc. entered into a ten-year lease agreement, commencing August 7, 2011, for its Takoma,
D.C. office. Base rent starts with monthly installments of $12,104, plus its share of operating
expenses, and increases by 4% each anniversary date. The lease ended in June 2021 and was
not renewed.

During 2017, Ayuda, Inc. entered into a five-year lease agreement, commencing April 2017, for
office space in Washington, D.C. Base rent starts with monthly installments of $3,448, plus its
share of operating expenses, and increases by 4% each anniversary date. Ayuda, Inc. received
two months of rent abatement at the beginning of the lease.

During 2021, Ayuda, Inc. entered into a ten-year lease agreement, commencing February 2021, for
office space in Washington, D.C. which replaced the leases above. As part of this new lease, the
landlord agreed to pay Ayuda’s outstanding lease obligation above through the end of that lease in
May 2022. Rent under this ten-year lease agreement was abated for seven months. Base rent
starts with monthly installments of $29,892, plus its share of operating expenses, and increases by
4.5% each anniversary date. 

During 2018, Ayuda, Inc. entered into a seven-year lease agreement, commencing May 2018, for
office space in Fairfax, Virginia. Base rent starts with monthly installments of $5,892, plus its share
of operating expenses, and increases by 4% each anniversary date. Ayuda, Inc. received nine
months of a 50% rent abatement at the beginning of the lease.

During 2019, Ayuda, Inc. entered into a 89-month lease agreement, commencing February 2019,
for office space in Silver Spring, Maryland. Base rent starts with monthly installments of $8,798,
plus its share of operating expenses, and increases by 4% each anniversary date. Ayuda, Inc.
received an allowance for improvements to the new space. The value of these improvements
totaled $20,700 and have been recorded as an asset and as a deferred rent liability and are being
amortized over the life of the related lease. 

Accounting principles generally accepted in the United States of America require that the total rent
commitment should be recognized on a straight-line basis over the term of the lease. Accordingly,
the difference between the actual monthly payments and the occupancy expense being recognized
for financial statement purposes is recorded as a deferred rent liability in the accompanying
Statement of Financial Position. 

Rent expense for the year ended September 30, 2021 totaled $504,253 and is included in
occupancy expense in the accompanying Statement of Functional Expenses. The deferred rent
liability was $106,122 at September 30, 2021.

At September 30, 2021, the future minimum lease payments under these lease agreements are as
follows:

Year Ending September 30, Amount

2022 $ 632,421
2023 657,580
2024 683,782
2025 711,047
2026 531,814

Thereafter 2,408,240

$ 5,624,884
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AYUDA, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

8. CONTINGENCY

Ayuda, Inc. receives grants from various agencies of the United States Government. Such grants
are subject to audit under the provisions of Title 2 U.S. Code of Federal Regulations (CFR) Part
200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards. The ultimate determination of amounts received under the United States Government
grants is based upon the allowance of costs reported to and accepted by the United States
Government as a result of the audits. 

Audits in accordance with the applicable provisions have been completed for all required fiscal
years through 2021. Until such audits have been accepted by the United States Government, there
exists a contingency to refund any amount received in excess of allowable costs. Management is
of the opinion that no material liability will result from such audits. 

9. RETIREMENT PLAN

Ayuda, Inc. offers a retirement benefit plan through a qualified 403(b) tax-deferred annuity plan
covering all eligible employees. Under the Plan, Ayuda, Inc. deducts a percentage or specific
amount from the employees income each pay period, up to the legally allowed limit per the
employee's election. Starting in 2017, the Plan permits contributions by the employer. Ayuda, Inc.
contributed a 3% match. Contributions to the Plan during the year ended September 30, 2021
totaled $101,051, and is included in salaries and related benefits and taxes in the accompanying
Statement of Functional Expenses.

10. SUBSEQUENT EVENTS

In preparing these financial statements, Ayuda, Inc. has evaluated events and transactions for
potential recognition or disclosure through January 26, 2022, the date the financial statements
were issued.
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SCHEDULE 1

AYUDA, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Federal Grantor/Pass-Through Grantor / Program or Cluster Title
Federal CFDA

Number
Pass-Through Entity
Identifying Number

Passed-
Through to

Subrecipients
Total Federal
Expenditures

Department of Justice

Government of the District of Columbia, Office of Victims Services and Justice - Crime Victim
Assistance 16.575 2019-V2-GX-0055 $ - $ 224,844

Maryland Governor's Office of Crime Control and Prevention - Crime Victim Assistance 16.575 2019-V2-GX-0064 - 729,025

Commonwealth of Virginia - Crime Victim Assistance 16.575 2020-V2-GX-0048 - 18

Subtotal 16.575 - 953,887

Government of the District of Columbia, Office of Victims Services and Justice - Violence
Against Women Formula Grants 16.588 2020-WF-AX-0018 - 351,363

Commonwealth of Virginia - Violence Against Women Formula Grants 16.588 2020-D6033VA19 - 18,396

Commonwealth of Virginia - Violence Against Women Formula Grants 16.588 2021-E6033VA20 - 29,665

Subtotal 16.588 - 399,424

Services for Trafficking Victims 16.320 N/A - 558,823

Legal Assistance for Victims 16.524 N/A - 365,393

Commonwealth of Virginia - Sexual Assault Services Formula Program 16.017 2019-KF-AX-0052 - 14,772

Total Department of Justice - 2,292,299

Department of Health and Human Services

US Committee for Refugees and Immigrants - Services to Victims of a Severe Form of Trafficking 93.598 13-1878704 - 255,217

Vera Institute of Justice, Inc. - Unaccompanied Alien Children Program 93.676 HHSP233201500045C - 597,181

Total Department of Health and Human Services - 852,398

TOTAL EXPENDITURES OF FEDERAL AWARDS $ - $ 3,144,697
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SCHEDULE 1
(Continued)

AYUDA, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Note 1. Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the
Federal award activity of Ayuda, Inc. under programs of the Federal government for the year
ended September 30, 2021. The information in the Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of Ayuda, Inc., it is not
intended to and does not present the financial position, changes in net assets or cash flows of
Ayuda, Inc.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
Ayuda, Inc., has elected not to use the 10-percent de minimis indirect cost rate as allowed under
the Uniform Guidance.
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SCHEDULE 2

AYUDA, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Section I - Summary of Auditor's Results

Financial Statements

1). Type of auditor's report issued on whether the financial 
statements audited were prepared in accordance with
GAAP on the accrual basis of accounting: Unmodified

2). Internal control over financial reporting:

 Material weakness(es) identified?   Yes   No

 Significant deficiency(ies) identified?   Yes   None Reported

3). Noncompliance material to financial statements noted?   Yes   No

Federal Awards

4). Internal control over major federal programs:

 Material weakness(es) identified? Yes   No

 Significant deficiency(ies) identified? Yes          None Reported

5). Type of auditor's report issued on compliance for
major federal programs: Unmodified

6). Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516(a)?   Yes   No

7). Identification of major federal programs:

CFDA Number Name of Federal Program or Cluster

16.320 Services for Trafficking Victims
93.676 Unaccompanied Alien Children Program

8). Dollar threshold used to distinguish between Type A
and Type B programs: $750,000

9). Auditee qualified as a low-risk auditee? X   Yes   No
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SCHEDULE 2
(Continued)

AYUDA, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Section II - Financial Statement Findings 

   There were no reportable findings.

Section III - Federal Award Findings and Questioned Costs (2 CFR 200.516(a))

   There were no reportable findings.

Section IV - Prior Year Findings with Current Year Status

   There were no reportable findings.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

To the Board of Directors
Ayuda, Inc.
Washington, D.C.

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of Ayuda, Inc.
as of and for the year ended September 30, 2021, and the related notes to the financial statements,
which collectively comprise Ayuda, Inc.'s basic financial statements, and have issued our report thereon
dated January 26, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Ayuda, Inc.'s
internal control over financial reporting (internal control) as a basis for designing the audit procedures that
are appropriate in the circumstances, for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Ayuda, Inc.'s internal
control. Accordingly, we do not express an opinion on the effectiveness of Ayuda, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of Ayuda, Inc.'s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

4550 MONTGOMERY AVENUE · SUITE 800 NORTH · BETHESDA, MARYLAND 20814
(301) 951-9090 · WWW.GRFCPA.COM
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Ayuda, Inc.'s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards. 

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

January 26, 2022
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY TITLE 2 U.S. CODE OF FEDERAL

REGULATIONS (CFR) PART 200, UNIFORM ADMINISTRATIVE REQUIREMENTS, COST
PRINCIPLES, AND AUDIT REQUIREMENTS FOR FEDERAL AWARDS (UNIFORM GUIDANCE)

Independent Auditor's Report

To the Board of Directors
Ayuda, Inc.
Washington, D.C.

Report on Compliance for Each Major Federal Program

We have audited Ayuda, Inc.'s compliance with the types of compliance requirements described
in the OMB Compliance Supplement that could have a direct and material effect on each of Ayuda, Inc.'s
major Federal programs for the year ended September 30, 2021. Ayuda, Inc.'s major Federal programs
are identified in the summary of auditor’s results section of the accompanying Schedule of Findings and
Questioned Costs. 

Management’s Responsibility

Management is responsible for compliance with the federal statutes, regulations, and the terms
and conditions of its federal awards applicable to its Federal programs. 

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Ayuda, Inc.'s major Federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major Federal program occurred. An audit includes examining, on a test basis, evidence about
Ayuda, Inc.'s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major Federal program. However, our audit does not provide a legal determination of Ayuda, Inc.'s
compliance.

4550 MONTGOMERY AVENUE · SUITE 800 NORTH · BETHESDA, MARYLAND 20814
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Opinion on Each Major Federal Program

In our opinion, Ayuda, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major Federal
programs for the year ended September 30, 2021. 

Report on Internal Control Over Compliance

Management of Ayuda, Inc. is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Ayuda, Inc.'s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major Federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of Ayuda, Inc.'s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

January 26, 2022
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